Burns estimates potential output (rather than potential growth) for 23 Asian economies using a production function approach. Potential output is decomposed into the contributions of demographics, labor market efficiency, capital-output ratios, structural change, and total factor productivity growth. Burns then estimates potential output for the next 25 years under a set of scenarios. The conclusions point toward demographics and stabilizing capital-output ratios as possible forces slowing down growth in the long run. At the same time, there is still room for structural transformation to boost growth in many economies.
Otsu and Shibayama focus on the impact of population aging on economic growth. They develop a general-equilibrium quantitative macro model where households comprise working-age and retired adults. The model yields output growth projections for 33 Asian economies through 2050 and finds that population aging can reduce potential growth by about 0.55 percentage points per annum. They also consider indirect channels such as the effect of aging on government spending, labor income taxes, and a decline in productivity growth.
Foster-McGregor and Verspagen offer an empirical decomposition of the sources of growth for 43 Asian and non-Asian economies. They focus on the contribution of productivity growth within sectors, resource reallocation between sectors, and labor participation margins. Their findings for Asian economies show the importance of within-sector productivity growth, especially for richer economies. Structural change is particularly relevant for poorer economies with scope for productivity gains from reallocation between sectors, and for rich economies undergoing the transition from manufacturing-to services-led development.
Ha, Kiyota, and Yamanouchi explore misallocation at the micro level by focusing on manufacturing in Viet Nam. Using firm-level data, they calculate measures of allocative distortions to find that reallocating capital and labor across firms in Viet Nam could yield substantial total factor productivity gains. If Vietnamese firms shared the hypothetical allocative efficiency of firms in the United States, their total factor productivity would be almost 31% higher. The distortions appear to constrain large and efficient firms, while protecting smaller and less efficient ones. Therefore, removing certain barriers to the reallocation of capital and labor between firms could lead to enormous productivity gains.
León-Ledesma and Christopoulos tackle the issue of financial distortions that prevent firms from investing optimally in capital. They use a large data set of 15,000 firms across 43 economies to test the impact of access to finance on misallocation and the role of access to public and private credit. They find that access-to-finance obstacles are significant drivers of misallocation. However, quantitatively, financial access can only explain a very small proportion of firm-level misallocation. They also find that access to public credit can worsen misallocation for firms that have access to other sources of finance and improve it for those that face financial constraints. Overall, public credit does not appear to undo the negative effects of lack of access to finance. Ghate, Glomm, and Streeter study the role of differential sectoral tax rates, sectoral infrastructure investment, and labor market frictions in India using a twosector model that quantifies the effects of policies in reducing the misallocation of resources between the agriculture and modern (manufacturing and service) sectors in India. The results of policy reforms depend on whether public and private capital are complements or substitutes. A key policy recommendation is that investment in infrastructure in both the agriculture and modern sectors, financed through increasing labor income taxes in agriculture, could boost potential growth in India.
Finally, Wang studies the problem of the middle-income trap from a political economy perspective. Consistent with the concept of frontier potential growth, an economy's ability to avoid the middle-income trap depends on the introduction of policy reforms. Wang offers a politico-economic interpretation of the incentives that policy makers face: reforms that lead to a growth strategy driven by innovation might harm policy maker interests, therefore they might instead implement policies that harm innovation and potential growth. The paper then analyzes the political institutions that shape policy maker incentives and offers a framework to study which policies are key to escaping the middle-income trap.
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